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To the Board of Directors
RiverLink, Inc.
Asheville, North Carolina

INDEPENDENT AUDITORS’ REPORT

Opinion

We have audited the accompanying financial statements of RiverLink, Inc., (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2025, and
the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related disclosures to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of RiverLink, Inc., as of December 31, 2025, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of RiverLink, Inc., and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about RiverLink,
Inc.’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
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RiverLink, Inc. Independent Auditors’ Report

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the
audit.

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of RiverLink, Inc.’s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about RiverLink, Inc.’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited RiverLink, Inc.’s 2024 financial statements, and our report dated
September 30, 2025, expressed an unmodified opinion on those audited financial statements. In
our opinion, the summarized comparative information presented herein as of and for the year
ended December 31, 2024, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Costbor # Satbman Y7

Asheville, North Carolina
September 2, 2026
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RiverLink, Inc.

Statement of Financial Position

As of December 31, 2025

(With summarized comparative totals as of December 31, 2024)

Assets
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Contributions and Grants Receivable
Note Receivable, Current Portion
Other Assets

Total Current Assets

Long-Term Assets
Note Receivable, Net of Current Portion
Investments
Beneficial Interest in Endowment Funds
Property and Equipment, Net
Right Of Use Operating Lease Asset
Park and Conservation Properties

Total Long-Term Assets

Total Assets

Liabilities and Net Assets

Current Liabilities

Accounts Payable

Payroll Liabilities

Operating Lease Liability, Current Portion
Total Current Liabilities

Long-Term Liabilities
Operating Lease Liability, Net of Current Portion
Total Long-Term Liabilities

Total Liabilities

Net Assets

Without Donor Restrictions

With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

2025 2024
1,832,972 $ 1,467,695
) 37,778
58,265 13,627
10,946 10,269
14,634 11,496
1,916,817 1,540,865
146,160 156,402
2,855,264 2,637,104
1,356,292 1,228,803
312,304 291,319
159,625 28,324
3,058,530 3,058,530
7,888,175 7,400,482
9,804,992 $ 8,941,347
28,413 $ 22311
25,910 31,282
55,716 26,820
110,039 80,413
81,297 1,504
81,297 1,504
191,336 81,917
8,593,239 7,981,024
1,020,417 878,406
9,613,656 8,859,430
9,804,992 $ 8,941,347

The accompanying disclosures are an integral part of these financial statements.
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RiverLink, Inc.

Statement of Activities

Year Ended December 31, 2025

(With summarized comparative totals from the prior year)

Support and Revenue

Contributions

Grants

Program Income

Event Income

In-Kind Contributions

Net Assets Released from Restrictions

Total Support and Revenue

Expenses
Program Services

Management and General
Fundraising
Total Expenses

Change in Net Assets before Other Changes

in Net Assets

Other Changes in Net Assets
Interest Income
Investment Return, Net
Endowment Return, Net
Gain/(Loss) on Asset Disposal
Domain Settlement

Total Other Changes in Net Assets

Total Change in Net Assets

Net Assets, Beginning of Year
Net Assets, End of Year

Without Donor With Donor Total Total

Restrictions Restrictions 2025 2024
661,591 $ 69,820 $ 731,411 853,526
428,306 611,731 1,040,037 431,788
31,898 - 31,898 30,240
5,240 - 5,240 1,615
- - - 785

567,633 (567,633) - -
1,694,668 113,918 1,808,586 1,317,954
1,265,044 - 1,265,044 845,625
185,448 - 185,448 142,989
154,061 - 154,061 154,269
1,604,553 - 1,604,553 1,142,883
90,115 113,918 204,033 175,071
173,785 - 173,785 125,834
233,360 - 233,860 111,843
114,455 28,093 142,548 77,820
- - - 16,367
- - - 125,000
522,100 28,093 550,193 456,864
612,215 142,011 754,226 631,935
7,981,024 878,406 8,859,430 8,227,495
$ 8,593,239 $ 1,020,417 $ 9,613,656 $ 8,859,430

The accompanying disclosures are an integral part of these financial statements.
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RiverLink, Inc.

Statement of Functional Expenses
Year Ended December 31, 2025

(With summarized comparative totals from the prior year)

Program Management Total Total
Services and General = Fundraising 2025 2024

Salaries $ 411513 $ 75,347 $ 92,735 $ 579,096 $ 431,508
Payroll Taxes 31,554 5,777 7,111 44 442 32,850
Employee Benefits 45,120 8,261 10,168 63,549 51,601
AmeriCorps Members 23,389 - - 23,389 39,636

Total Personnel Expenses 511,576 89,386 110,014 710,976 555,595
Bank and Merchant Fees - 6,741 - 6,741 5,739
Contract Services 621,732 28,446 - 650,178 227,574
Dues and Subscriptions 5,782 519 1,112 7,413 5,682
Employee Training 2,781 458 33 3,272 3,117
Equipment Repairs 6,438 1,689 1,315 9,442 5,236
Event Expenses - - 15,462 15,462 6,179
Insurance 11,629 3,271 3,271 18,171 15,229
Marketing 594 1,103 2,546 4,244 1,676
Meetings and Conferences 2,166 1,560 606 4,332 4,007
Miscellaneous 1,085 201 946 2,232 1,434
Office Supplies 21,599 20,151 465 42,215 1,206
Printing - 64 3,122 3,186 3,747
Professional Services 4,323 19,608 - 23,931 21,490
Property Taxes 3,507 755 1,133 5,395 4,525
Rent 2,415 520 780 3,716 43,000
Repairs and Maintenance 3,801 4,466 1,235 9,503 3,671
Program Supplies 24,278 - - 24,278 183,809
Telephone 1,892 1,287 605 3,784 3,380
Travel 11,696 - - 11,696 10,075
Utilities 972 824 317 2,112 1,612
Website and Internet 1,520 189 5,485 7,194 5,703

Subtotal Expenses 1,239,787 181,238 148,448 1,569,473 1,113,686
Depreciation 25,258 4210 5,613 35,080 28,412
In-Kind Utilized - - - - 785

Total Expenses $ 1,265,044 $ 185,448 $ 154,061 $ 1,604,553 $ 1,142,883

The accompanying disclosures are an integral part of these financial statements.
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RiverLink, Inc.
Statement of Cash Flows

Year Ended December 31, 2025

(With summarized comparative totals from the prior year)

Cash Flows from Operating Activities
Change in Net Assets

Adjustments to Reconcile Change in Net Assets to
Net Cash Provided or (Used) by Operating Activities:

Depreciation

Lease Adjustment

Gain on Asset Disposal
Investment/Endowment Interest Reinvested
Investment Return, Net

Endowment Return, Net

(Increase)/Decrease in Operating Assets
Accounts Receivable
Contributions and Grants Receivable
Other Assets

Increase/(Decrease) in Operating Liabilities
Accounts Payable
Payroll Liabilities
Total Cash Provided by Operating Activities

Cash Flows from Investing Activities
Note Receivable Payments Received

Purchase of Property and Equipment
Distributions from Investment/Endowment
Total Cash Provided/(Used) by Investing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

2025 2024
754,226  $ 631,935
35,080 28,412
(22,612) -

. (16,367)
(122,617) (102,552)
(233,860) (111,843)
(142,548) (77,820)

37,778 (37,778)
(44,638) 27,371
(3,138) 1,636
6,102 (48,537)
(5,372) 20,187
258,401 314,644
9,565 10,847
(56,065) (862)
153,376 28,803
106,876 38,788
365,277 353,432
1,467,695 1,114,263
1,832,972 $ 1,467,695

The accompanying disclosures are an integral part of these financial statements.

(6)



RiverLink, Inc.

Disclosures to the Financial Statements
Year Ended December 31, 2025

1. Description of the Organization, Corporate and Tax-Exempt Status
RiverLink promotes the environmental and economic vitality of the French Broad River and its
watershed for all. The organization is primarily funded by foundation and governmental grants
and by contributions from the public.

RiverLink accomplishes its mission by improving watershed health and flood resilience,
providing permanent conservation and recreation easements, reclaiming contaminated lands for
public use and enjoyment, empowering over 1,000 volunteers each year, and annually educating
over 5,000 students (both in and out-of-school free of charge), as well as the public at large,
about the importance of a healthy French Broad River watershed.

Given the enormous magnitude of impact of Hurricane Helene on our region, RiverLink
responded by creating a new Recovery, Resilience + Planning Division in 2025 to ensure our
watershed’s rivers and streams have a voice and are represented in all aspects of our region’s
comeback. We are now engaged in deep collaborations with our local jurisdictions and linking
arms with fellow conservation organizations — all to ensure a science-based, comprehensive
approach to our rivers’ and region’s recovery and that we “make way” for our waterways to
increase community flood resilience and reduce future losses.

RiverLink is a not-for-profit corporation under the laws of the State of North Carolina and has
been recognized as tax-exempt pursuant to Section 501(c)(3) of the Internal Revenue Code.
Contributions to the organization qualify for the charitable contribution deduction under
Section 170(b)(1)(a). The organization is classified as a publicly supported organization under
Section 509(a)(1). The organization receives its support principally through contributions and
grants.

2. Summary of Significant Accounting Policies

Basis of Accounting

The financial statements have been prepared on an accrual basis of accounting and conform to
accounting principles generally accepted in the United States of America (U.S. GAAP), as
applicable to not-for-profit organizations.

Financial Statement Presentation

The classification of the organization’s net assets, and its support, revenue and expenses is based
on the existence or absence of donor-imposed restrictions. It requires that the amounts for each
of two classes of net assets — without donor restrictions and with donor restrictions — be displayed
in a statement of financial position and that the amounts of change in each of those classes of
net assets be displayed in a statement of activities.

The classes of net assets are defined as follows:

Net Assets Without Donor Restrictions — Includes net assets that are not subject to donor-
imposed restrictions and that may be expended for any purpose in performing the primary
objectives of the organization. These net assets may be used at the discretion of the
organization’s management and board of directors.

Net Assets With Donor Restrictions - Includes net assets that are subject to restrictions

imposed by donors or grantors. Some donor and grantor restrictions are temporary in nature,
such as those with a specified purpose or a timeframe for expenditure established by the
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RiverLink, Inc. Disclosures to the Financial Statements

donor or grantor. Other donor-imposed restrictions are perpetual in nature, where the donor
has stipulated the funds be maintained in perpetuity.

Cash and Cash Equivalents

The organization’s cash consists of cash on deposit with banks. Cash equivalents represent
money market funds or short-term investments with original maturities of three months or less
from the date of purchase, except for those amounts that are held in the investment portfolio
which are invested for long-term purposes.

Concentration of Credit Risk

Financial instruments that potentially subject the organization to concentrations of credit risk
consist principally of cash and cash equivalents. The organization maintains its cash and cash
equivalents in various bank accounts that, at times, may exceed FDIC federally insured limits.
The organization's cash and cash equivalent accounts have been placed with high credit quality
financial institutions. The organization has not experienced, nor does it anticipate, any losses
with respect to such accounts.

Leases

The organization follows (ASU) No. 2016-02 Leases (Topic 842) as management believes the
standard improves the usefulness and understandability of the organization’s financial
reporting. The core principle of Topic 842 is that a lessee should recognize the assets and
liabilities that arise from leases, except for short-term leases less than 12 months. The adoption
can have a material impact on the organization’s statement of financial position but does not
have a material impact on the statement of activities and cash flows.

Investments

The organization records investment purchases at cost, or if donated, at fair value on the date of
donation. Thereafter, investments are reported at their fair values in the statement of financial
position. Net investment return/(loss) is reported in the statement of activities and consists of
interest and dividend income and realized and unrealized capital gains and losses, net of
investment expenses.

Accounts Receivable

Accounts receivable are presented net of an allowance for credit losses, which is an estimate of
amounts that may not be collectible. The organization separates accounts receivable into risk
pools to help determine the amount of the allowance as of the statement of financial position
date. This loss rate is based on management’s historical collection experience, adjusted for
management’s expectations about current and future economic conditions.

Notes Receivable

Notes receivable consist of amounts due from borrowers. Notes receivables are presented net of
an allowance for credit losses, which is an estimate of amounts that may not be collectible. The
organization separates accounts receivable into risk pools to help determine the amount of the
allowance as of the statement of financial position date. This loss rate is based on management’s
historical collection experience, adjusted for management’s expectations about current and
future economic conditions.

Contributions and Grants Receivable

Contributions and grants receivable, without conditions, and expected to be collected within one
year are recorded at net realizable value; those expected to be collected in more than one year
are recorded at the present value of their future cash flows, using a risk adjusted interest rate.
Any provision for uncollectible receivables is estimated by management based on historical
collection experience.




RiverLink, Inc. Disclosures to the Financial Statements

Property and Equipment

Property and equipment purchases are recorded at cost. Depreciation is provided over the
estimated useful life of each class of depreciable asset and is computed using the straight-line
method. Estimated useful lives of the related assets: five to seven years for equipment, furniture,
and vehicles; 15 years for building improvements; and 31.5 years for buildings. Contributed land
is recorded at fair value at the date of donation. The organization has adopted a capitalization
threshold of $2,500 per item. Expenses for repairs and maintenance that do not improve or
extend the life of an asset are expensed as incurred.

Program Service Revenue

In accordance with U.S. GAAP, the organization follows FASB ASU 2014-09, Revenue from
Contracts with Customers (Topic 606). The guidance requires an entity to recognize revenue to
depict the transfer of goods or services to customers in an amount that reflects the consideration
to which an entity expects to be entitled in exchange for those goods or services. The standard
applies to revenue from ongoing major or central operations and activities.

Conservation Easements
As allowed under U.S. GAAP, RiverLink does not recognize in its financial statements the value
of the conservation easements it receives by donation as part of its watershed protection work.

Contributions and Grants

Contributions and grants are recognized in support: (1) when the organization receives cash,
securities or other assets from a donor or grantor, (2) when a donor conveys a promise to make a
donation in the future, on an unconditional basis, and (3) when a grantor awards a grant to be
paid in the future, on an unconditional basis. Contributions and grants with conditions, such as
performance requirements, are not recognized until the conditions on which they depend have
been substantially met.

In-Kind Contributions
The organization recognizes contributed goods and the use of facilities at estimated fair value
on the date of receipt. Donated services are recognized as contributions if the services (a) create
or enhance nonfinancial assets or (b) require specialized skills, are performed by people with
those skills, and would otherwise be purchased. When recognized, contributed services are
reported at fair value.

Fair Value Measurements

Fair value is the price that would be received to sell an asset or the price that would be paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. Certain valuation techniques are used to measure fair value. There are three broad levels
as follows:

Level 1 - (the highest level) inputs are based on quoted prices in active markets for identical
assets or liabilities that the organization has the ability to access at the measurement date.
For example, securities traded in an active market are valued using Level 1 inputs.

Level 2 - inputs are observable inputs other than quoted prices, either directly or indirectly
through corroboration with observable market data. If the asset or liability has a specified
term, the Level 2 input must be observable for substantially the full term.

Level 3 — inputs are unobservable inputs for the asset or liability, meaning the inputs reflect
the organization’s own assumptions about the assumptions market participants would use
in pricing the asset or liability, including inputs related to risk, which have been developed
based on the best information available in the circumstances.



RiverLink, Inc. Disclosures to the Financial Statements

Endowments

The Board of Directors of the RiverLink has interpreted the North Carolina Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value
of the original of donor-restricted endowment funds absent donor stipulations to the contrary.
As a result of this interpretation, RiverLink classifies (a) the original value of gifts donated to
the endowment, (b) the original value of the subsequent gifts to the endowment, and (c)
accumulations to the endowment made in accordance with the direction of the applicable donor
gift restriction. Additionally, any accumulation of donor-restricted endowment funds that are
not required to be maintained in perpetuity are classified net assets with restrictions until those
amounts are appropriated for expenditure by RiverLink subject to Board-approved spending
policy.

In accordance with UPMIFA, RiverLink considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration
and preservation of the various funds, (2) the purposes of the donor-restricted endowment funds,
(3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected
total return from income and the appreciation of investments, (6) other resources of the
organization, and (7) the organization's investment policies.

Investment Return Objectives, Risk Parameters and Strategies. RiverLink has adopted
investment and spending policies, approved by the Board, for endowment assets that
attempt to provide a predictable stream of funding to the operations while also
maintaining purchasing power of those endowment assets over the long-term.

Accordingly, the investment process seeks to achieve an after-cost total real rate of
return, including investment income as well as capital appreciation, which exceeds the
annual distribution with acceptable levels of risk. Endowment assets are managed by the
Community Foundation of Western North Carolina (CFWNC). RiverLink has no input on
how the funds are invested. Investment risk is measured in terms of the total endowment
fund, investment assets, and allocation.

Spending Policy. RiverLink appropriates only annual interest income for an annual
distribution from the fund.

Board Designated Quasi-Endowments

Riverlink maintains two board designated endowment to support its mission. The fund is held
and managed by a community foundation in accord with investment guidelines established by
the organization and investing policies established by the community foundation. The asset is
reported at fair value in accordance with U.S. GAAP. The organization also appropriates for
expenditure varying amounts each year based on the needs of its operating budget.

Investment Return Objectives, Risk Parameters and Strategies. RiverLink has adopted
investment and spending policies, approved by the Board, for endowment assets that
attempt to provide a predictable stream of funding to the operations while also
maintaining purchasing power of those endowment assets over the long-term.
Accordingly, the investment process seeks to achieve an after-cost total real rate of
return, including investment income as well as capital appreciation, which exceeds the
annual distribution with acceptable levels of risk.

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Actual results could differ from
those estimates.
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RiverLink, Inc. Disclosures to the Financial Statements

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Certain categories of expenses that are attributable
to more than one program or supporting function require management's allocation on a
reasonable basis that is consistently applied. The primary allocation basis used by management
for personnel expenses and applicable overhead expenses is estimated based on employee time
and effort.

Fiscal Sponsor

RiverLink served as a fiscal sponsor to the Town of Woodfin for their Blueway and Greenway
Project. These funds are included in the support as restricted contributions on the Statement of
Activity, and disbursements of funds to the Town of Woodfin are expensed out in the Statement
of Functional expense. Any remaining balances at year-end are tracked as net assets with donor
restrictions. There was minimal activity in 2025.

Income Taxes/Uncertain Tax Positions

RiverLink is exempt from federal income taxes under 501(c)(3) of the Internal Revenue Code.
Under the Code, however, income from certain activities not related to the organization's tax-
exempt purpose may be subject to taxation as unrelated business income. The organization had
no income from unrelated business activities in 2025 and was, therefore, not required to file
Federal Form 990-T (Exempt organization Business Income Tax Return). The organization
believes that it has appropriate support for all tax positions taken, and as such, does not have
any uncertain tax positions that are material to the financial statements.

Summarized Comparative Data

The financial statements include certain prior-year summarized comparative information. Such
information does not include sufficient detail to constitute a presentation in conformity with
U.S. GAAP. Accordingly, such information should be read in conjunction with the organization's
audited financial statements for the year ended December 31, 2024, from which the summarized
information was derived. Certain amounts in the prior-year financial statements have been
reclassified to conform to the current year presentation.

Liquidity and Availability

The organization’s liquidity management plan calls for cash in excess of daily requirements to
be invested in money market accounts. Occasionally, the Board may designate a portion of
operating surplus to reserve funds. The Board has the authority to release board-designated
funds as needed to best serve RiverLink objectives.

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the balance sheet date, are comprised of the following: (See
next page)

As of December 31: 2025 2024
Financial Assets at year end:
Cash and Cash Equivalents $ 1,832,972 $ 1,467,695
Receivables - Current 215,371 218,076
Investments 2,855,264 2,637,104
Beneficial Interest in Endowment Funds 1,356,292 1,228,803
Total Financial Assets 6,259,899 5,651,678
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RiverLink, Inc.

Disclosures to the Financial Statements

Less amounts not available to be used in one year:

Note Receivable- Long-Term Portion 146,160 156,402
Board Designated Net Assets 4,340,901 3,874,243
RiverLink Fund at CFWNC 50,655 46,664
Restricted Legal Defense and Stewardship Funds 174,803 157,841
Total not available to be used in one year 4,712,519 4,235,150
Financial assets available to meet general
expenditures over the following year 1,547,380 1,316,528
Cash and Cash Equivalents
RiverLink’s cash and cash equivalents are as follows:
As of December 31: 2025 2024
Checking Account $ 1,828,640 $ 1,463,365
Cash Held by Brokerages 4,332 4,330
Total Cash and Cash Equivalents $ 1,832,972 $ 1,467,695

Investments Held by Brokerage Firms

In 2021, utilizing unrestricted funds received from a building sale, RiverLink set up two funds
with an investment firm. Each fund was established with an initial contribution of $1,500,000.
The funds are board designated and intended to be used for the following purposes:

Riverlink Investment Fund A — Listed as the Short Term Board Fund in Disclosure 12, these
assets are invested with the intent of covering costs expected to be incurred over the next 1-
5 years. The use of these funds and its earnings set aside by the board is intended to be
limited and not utilized to cover general operating expenses. The intended purpose of the
funds is to provide special funding for four key areas: office building, special projects and
programs, capital projects, and promotion of social equity projects over the 5-year period.
The board set aside $750,000 of the proceeds for a period of three years beginning June 1,
2022, during which time the funds will be available only for the potential acquisition of new
office space.

Riverlink Investment Fund B — Listed as the Short Term Board Fund in Disclosure 12, these
assets are invested with the intent of being a long-term investment with a portion of the
investment earnings available to help supplement operating costs on an annual basis.
Annual distributions will initially be limited to 4% of the value of the account, with a

maximum annual distribution of 8%.

As of the 2025 and 2024 fiscal year ends, investments with brokerage firms were allocated
according to investment class as shown below, at fair value: (See next page)

As of December 31: 2025 2024
Equity $ 1,243,461  $ 1,103,355
Fixed Income 1,550,448 1,415,855
Cash Equivalents 61,355 117,894
Total Investments $ 2,855,264  $ 2,637,104

(12)




RiverLink, Inc. Disclosures to the Financial Statements

Balances and activities within each of these funds for the year ended December 31, 2025, are
presented as follows:

RiverLink RiverLink
Investment Investment Total
Fund A Fund B Value

Balance as of December 31, 2024 $ 1,176,261  $ 1,460,843 $ 2,637,104
Current Year Activity:

Investment Income 50,360 37,425 87,785
Investment Gains/ Losses 48,395 200,744 249,139
Fees (6,835) (8,443) (15,278)
Distributions - (103,486) (103,486)

Balance as of December 31, 2025 $ 1,268,181 $ 1,587,083 $ 2,855,264

6. Endowments Held with the Community Foundation
The beneficial interest in endowment funds is managed by the Community Foundation of

Western North Carolina, Inc. The fund agreements grant variance power to the foundation. This
power allows the Board of Directors of the Foundation to modify any condition or restriction on
the distribution of funds, if, in its sole judgement (without the approval of any trustee, custodian
or agent), such condition or restriction becomes in effect unnecessary, incapable of fulfillment,
or inconsistent with the charitable needs served by the Foundation. Under the terms of the
agreements, RiverLink can withdraw all or a portion of the original principal, provided that the
governing board of RiverLink and the Foundation approve the withdrawal. RiverLink’s
beneficial interest in endowment funds is invested in an allocated investment pool at the
Foundation and is presented in the financial statements in the aggregate at fair value.

RiverLink holds three funds with the Community Foundation of Western North Carolina
(CFWNC). CFWNC'’s investment strategy strives to maximize annual return while prudently
mitigating risk within a long-term time horizon.

Additional descriptions of the CFWNC funds are as follows:

RiverLink Endowment Fund - This quasi-endowment fund was created in 2021 and is
intended to be used to supplement RiverLink’s annual operating budget.

Stewardship and Legal Defense Fund — The fund is dedicated to expenses for maintaining
and defending conservation easements held by the organization.

RiverLink Fund - This is a donor-restricted endowment fund. The corpus of the fund is
$15,803 and is perpetually restricted with income included in net assets with donor
restrictions. The fund’s purpose is to support general operations.

Balances and activities within each of these funds for the year ended December 31, 2025, are
presented as follows (Continued onto the next page):
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Designated Restricted With Donor
RiverLink Stewardship & Restrictions

Endowment Legal Defense RiverLink Total
Fund Fund Fund Value
Balance as of December 31, 2024 $ 1,024,298 $ 157,841 $ 46,664 $ 1,228,803
Current Year Activity:
Investment Income 29,388 4,337 1,107 34,832
Investment Gains 128,443 18,936 5,418 152,797
Fees (8,545) (1,311) (394) (10,250)
Distributions to RiverLink (42,750) (5,000) (2,140) (49,890)
Balance as of December 31, 2025 $ 1,130,834 $ 174,803 $ 50,655 $ 1,356,292

7. Grants and Contributions Receivable
Grants and contributions receivable were as follows:

For the Year Ended December 31: 2025 2024

Grants Receivable $ 40,000 $ 11,127

Contributions Receivable 18,265 2,500
Total Receivables $ 58,265 $ 13,627

8. Note Receivable
In 2019, Riverlink finalized the sale of the 704 Riverside Drive Property to one of their long-time
tenants. RiverLink decided to do owner financing to help facilitate this process. Note receivable
consists of the following as of December 31, 2025:

Note Receivable from River Pirate Investments, LI.C.
The mortgage note receivable terms are $1,546
payment per month,consisting of principal and 5%
interest based on 30 year amortization. Note is
secured by a Deed of Trust. Final payment due in
September 2029.

Balance as of December 31, 2025 $ 157,106
Summary of Notes Receivable:

Total Notes Receivable $ 157,106

Less Current Maturities 10,946

Notes Receivable, Net of Current Maturities $ 146,160

The organization fully intends to collect the entire note; thus, no allowance for credit loss is
necessary.

9. Contract Services
During 2025, RiverLink completed a water quality improvement project in partnership with
Asheville-Buncombe Technical Community College (A-B Tech). The project was completed in
collaboration with local contractors and included converting an underutilized parking lot into a
stormwater wetland, constructing a step-pool stormwater conveyance system to address erosion
from stormwater runoff, and stabilizing streambanks along Haith Branch system to address
erosion from stormwater runoff, and stabilizing streambanks along Haith Branch.
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Lease Commitments

RiverLink leases office space, storage, and a copier. The lease agreements are reflected as right
of use operating lease assets and operating lease liabilities on the statement of financial position.
The present value of the right of use operating lease asset and lease liability uses an accepted
risk-free discount rate and accounts for lease and non-lease components as a single lease
component. The assets and liabilities reflected on the financial statements for the right of use
operating lease asset and lease liabilities were $159,625 and $137,013, respectively as of
December 31, 2025. The weighted average monthly rental payment for all leases is $2,513.
Monthly rental payments are the same every year. The weighted average lease term is 47 months,
and the weighted average risk-free discount rate used is 2.97%. The property lease includes the
option to terminate after 6 months. Required lease liability by year for the remainder of the
lease term is as follows:

For the Year Ending December 31: 2025

2026 $ 55,716

2027 54,985

2028 27,343
Total Undiscounted Cash Flows 138,044

Less: Present Value Discount (1,031)
Total Minimum Lease Obligations $ 137,013

Property and Equipment
RiverLink’s property and equipment, stated at original cost value, are summarized below

As of December 31: 2025 2024
Property and Equipment, Net 310,262 310,262
Company Vehicle 76,199 30,295
Construction in Progress 10,160 -
Less: Accumulated Depreciation (84,317) (49,238)
Total Property and Equipment, Net $ 312,304  $ 291,319

Depreciation expenses were $35,080 and $28,412 for the years ended December 31, 2025, and
2024, respectively.

Riverlink began its Gateway Park project during the audit year, with completion expected in
2026. As of December 31, 2025, the organization had capitalized $10,160.

Park and Conservation Properties

RiverLink holds 10 parcels of land, with a value of $3,058,530, as well as 25 conservation
easements, to support its land conservation efforts and its mission of providing public access as
of December 31, 2025 and 2024, respectively. While Hurricane Helene caused extensive damage
throughout the region, RiverLink’s activated and pending public park spaces fared incredibly
well with next to no physical damage given their floodplain design compatibility. Hence, we
incurred no economic losses as a result.

Net Assets Without Donor Restrictions

Net assets without donor restrictions totaled $8,593,239 and $7,981,024 as of December 31, 2025,
and 2024, respectively. The Board designated a portion of these net assets for future
contingencies and purposes. Net assets designated by the Board are for the following purposes:
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As of December 31: 2025 2024
Revolving Land Acquisition Fund $ 55,000 $ 55,000
Eminent Domain Settlement 125,000 -
RiverLink Short Term Board Fund 1,268,181 1,176,262
RiverLink Long Term Board Fund 1,587,083 1,460,842
Board Designated Funds With CFWNC 1,305,637 1,182,139
Total Board Designated Net Assets $ 4,340,901  $ 3,874,243
14. Net Assets With Donor Restrictions
Net assets with donor restrictions consist of the following:
As of December 31: 2025 2024
Adopt a Stream $ - $ 40,000
Education 168,560 78,011
Gateway Park 277,794 275,667
Helene Recovery 12,046 2,250
Hood Hugger - 5,000
KC Park 111,531 124,739
Land Resource Management 66,544 31,827
Legal Defense and Stewardship Funds 174,803 157,841
Other 1,000 6,333
Out of School - 25,000
Pigeon River Fund - 39,500
River Access Design 20,212 10,280
River Cane Restoration 8,103 8,600
RiverLink Fund at CFWNC 50,655 46,664
Vehicle Purchase 1,553 6,331
Watershed Resource Management 126,416 9,363
Woodfin Greenway & Blueway Project 1,200 11,000
Total Net Assets With Donor Restrictions $ 1,020,417 $ 878,406

15. Fair Value Measurements
Fair values of assets measured on a recurring basis are as follows on December 31, 2025:

Fair Value Measurements at
Reporting Date Using

Level 1 Level 2 Level 3
Fair Value Assets Assets Assets
Investments- Brokers:
Equity $ 1,243,461 $ 1,243,461 $ - $ -
Fixed Income 1,550,448 1,550,448 - -
Cash Equivalents 61,355 61,355 - -
Beneficial Interest
in Endowment 1,356,292 - - 1,356,292
Note Receivable 157,106 - 157,106 -
Totals $ 4,368,662 $ 2,855,264 $ 157,106 $ 1,356,292

Financial assets valued using Level 3 inputs are based on significant unobservable inputs.
Criteria as follows:
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e Funds in Community Foundation - For the funds held by the Community Foundation,
fair values provided by the foundation are used without adjustment. The applicable
unobservable estimates are developed by the foundation.

Assets measured at fair value on a recurring basis using significant unobservable inputs (Level
3):

Funds in
Community
Foundation
December 31, 2024 $ 1,228,803
Change in Value, Net 177,379
Distributions to RiverLink (49,890)
December 31, 2025 $ 1,356,292

16. Subsequent Events
In January 2026, RiverLink accepted a new 0.9 acre conservation easement as part of a stream
restoration project.

In June 2026, RiverLink and the North Carolina Department of Transportation (NCDOT) reached
an agreement regarding NCDOT’s acquisition of right-of-way from a RiverLink-owned parcel on
Riverside Drive in connection with the I-26 Connector project.

In June 2026, RiverLink acquired a 4.45-acre parcel in Swannanoa as part of a flood resiliency
project funded through the North Carolina Department of Environmental Quality’s (NCDEQ)
Flood Resiliency Blueprint.

Subsequent events have been evaluated through September 2, 2026, which is the date the
financial statements were available to be issued.
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